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TDM to develop RM146m specialist hospital for KMI
Bertam

(Pic credit: tdmberhad.com.my)

Monday, March 10th, 2025 at Business | News

TDM Bhd has announced a RM146 million project to develop and lease a specialist hospital building for KMI Bertam
Medical Centre Sdn Bhd, a subsidiary of Kumpulan Medic Iman Sdn Bhd (KMI Healthcare).

The project will be executed through an agreement to build and lease (ATBL) with Bertam Specialist Hospital Sdn
Bhd (BSHSB), the landowner.
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The hospital will be located in Bandar Bertam, Penang an area experiencing rapid development with residential and
commercial growth.

TDM views this expansion as a strategic move to enhance healthcare accessibility and meet the increasing
demand for private medical services.

The hospital is expected to attract patients due to its proximity to commercial centers, a golf resort, and a water
theme park.

Under the agreement, KMI Bertam will lease the hospital for 18 years, with an option to extend for another 12 years.

The ATBL includes provisions ensuring that BSHSB cannot lease adjacent land to another hospital operator without
KMI Bertam'’s consent.
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Additionally, KMI Bertam holds the option to purchase both the hospital building and adjacent land under pre-
agreed terms.

TDM has clarified that the gross development cost (GDC) of RM146 million will be borne by BSHSB, with no financial
liability assumed by TDM.

The lease agreement is structured so that rental payments will commence after a six-month rent-free period
following the handover.

The lease rental will be paid monthly, with late payments subject to an 8% annual interest penailty.

The completion of the project is subject to approvals from the Ministry of Health (MOH) and other regulatory
authorities, including the Development Order and Building Plan approvals.
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While the project is not expected to have a material impact on TDM's earnings in 2025, it is expected to contribute
positively in the long run.

TDM sees this as a key opportunity to expand its healthcare presence and strengthen its position in the private
medical sector.

The project is scheduled for completion in the first quarter of 2028, with leasing to commence upon handover. —
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